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FIRST QUARTER 2007 Q

Report of the Directors to the Members

The directors are pleased to present the unaudited accounts of the company for the first quarter ended
March 31, 2007.

Review
(Amounts in Rupees millions)

2007 2006
Premium written 106.2 127.0
Net premium 94.0 100.5
Underwriting result 9.7 6.9
Investment income 36.1 100.3
Profit before taxation 41.2 98.1
Profit after taxation 35.9 93.1

The above highlights reflect our efforts towards realighment of our business portfolio to improve our
underwriting results. Despite lower premium written (mainly motor) and higher net commission expense,
significantly lower losses, both gross and net, helped improve the underwriting profit by 42% over the
corresponding period.

Investment income is considerably lower than the corresponding period following substantial realization
of gains in 2006. Returns from bank deposits, however, more than doubled to Rs 6.8 million.

We have continued to strengthen the company's equity, and Revenue Reserves now stand at Rs 1.2
billion.

Outlook

Our plans, progress and perspectives were presented to you very recently in our 55th Annual Report
and remain substantially current.

Acknowledgement

The directors acknowledge the dedication of the company's employees, thank all our business associates
and members for their confidence reposed in the company, and our regulators for their guidance and
support.

On behalf of Board

Zahid Bashir

Chairman

Karachi: April 21, 2007
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Balance Sheet
As at March 31, 2007

(Amounts in Rupees '000)

SHAREHOLDERS’ EQUITY AND LIABILITY
Share capital and reserves

Authorised share capital

40,000,000 ordinary shares of Rs 5 each

Issued subscribed and paid-up capital
33,247,843 ordinary shares of Rs.5 each
Retained earnings

Reserves

Shareholders’ Equity

Underwriting provisions

Provision for outstanding claims (including IBNR)
Provision for unearned premium

Commission income unearned

Total underwriting provisions

Deferred liability
Staff retirement benefits

Liabilities against assets subject to finance lease
Creditors and accruals

Current maturity of lease finance
Amounts due to other insurers / reinsurers
Accrued expenses

Taxation - provision less payments

Other creditors and accruals

Other liabilities

Unclaimed dividend

Proposed dividend

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

I .Q PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Unaudited Audited
March 31, December 31,
Note 2007 2006

200,000 200,000
166,240 166,240
183,667 749,250
1,053,273 485,025
1,403,180 1,400,515
289,969 288,555
280,169 328,109
30,658 34,229
600,796 650,893
9,808 9,336
1,723 2,067
1,473 1,568
155,365 131,691
10,000 8,000
101,123 96,802
5 114,230 119,877
382,191 357,938
3,953 3,984

33,248 -
37,201 3,984
2,434,899 2,424733

6

The annexed notes form an integral part of these financial statements.
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(Amounts in Rupees '000)

ASSETS

Cash and bank deposits

Cash and other equivalents

Current and other accounts
Deposits maturing within 12 months

Loans to employees
Investments

Other assets

Premium due but unpaid

Amounts due from other insurers / reinsurers -
unsecured, considered good

Accrued investment income

Reinsurance recoveries against outstanding claims

Deferred commission expense

Prepayments

Sundry receivables

Fixed assets

Tangible

Land and buildings

Furniture, fixtures and office equipment
Motor vehicles

Intangible
Computer software

TOTAL ASSETS
Zahid Bashir Nadeem Magbool
Chairman Director

Karachi: April 21, 2007

Unaudited Audited
March 31, December 31,
Note 2007 2006
1,432 1,435
166,067 90,802
139,743 170,243
307,242 262,480
17 48
7 1,083,313 1,080,517
276,463 352,189
215,873 160,099
7,146 6,557
145,184 149,274
40,812 47,440
132,158 140,828
8 9,092 12,791
826,728 869,178
170,402 169,456
15,038 15,473
29,933 25,178
2,226 2,403
217,599 212,510
2,434,899 2,424,733
Imran Magbool Fakhir Rahman

Director Chief Executive
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Q PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Profit and Loss Account (unaudited)
For the first quarter ended March 31, 2007

(Amounts in Rupees '000)

Matine,
Fiteand  aviation
propetty & transport

Motor Others

2007

2006

Treaty Aggregate Aggregate

Revenue accounts

Net premium revenue 22,964 8,056 60,703 2,263 (2) 93,984 100,472
Net claims (1,304)  (3,721)  (48,280) (762) (8) (54,081) (64,390)
Expenses (5,655)  (1,983)  (14,948) (557) 1 (23,142) (23,795)
Net commission (2,268) 80 (5,938) 1,067 35 (7,024) (5,429)
Underwriting result 13,737 2432 (8,469) 2,011 26 9,737 6,858
Investment income 36,050 100,340
Gain on disposal of fixed assets 605 -
General and administration expenses (5,155)  (9,092)
Profit before tax 41,237 98,106
Provision for taxation (5,324) (5,000
Profit after tax 35,913 93,106
Profit and loss appropriation account

Balance at commencement of period 749,250 189,237
Profit after tax for the period 35913 93,106
Cash dividend for 2006 at 20% (2005: 20%) (33,248) (27,707
Bonus shares for 2006 at 20% (2005: 20%) (33,248) (27,707
Transfer to general reserve (535,000) (100,000)
Balance unappropriated profit at the end of the period 183,667 126,929
Earnings per share - basic and diluted (in Rupees) Note 11 1.08 2.80
The annexed notes form an integral part of these financial statements.

Zahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007




FIRST QUARTER 2007

Statement of Changes in Equity (unaudited)
For the first quarter ended March 31, 2007

‘Amounts in Rupees '000
p

Share
capital Reserves
Capital reserves Revenue reserves
Issued,  Resetve Resetve for

subscribed  for Reserve for
and  exceptional Devaluation issue of  General
paid-up losses reserve  bonus shares  reserve

badand  Unappro-
doubtful  priated Total Total
debts profit reserves  equity

Balance as at January 1, 2006 138,533 19,490 185 - 365,000 350 189,237 574,262 712,795
Profit for the first quarter ended

March 31, 2006 - - - - - - 93,106 93,106 93,106
Cash dividend for the year 2005 - - - - - - 27,707y (27,707)  (27,707)
Transferred to reserve for issue

of bonus shares - - - 27,707 - - (27,707) - -
Transferred to general reserve - - - - 100,000 - (100,000 - -

138,533 19,490 185 27,707 465,000 350 126,929 639,661 778,194

Profit for the nine months ended

December 31, 2006 - - - - - - 022321 622,321 622,321
Bonus shates issued 217,707 - - (27,707) - - - (27,707) -
Balance as at December 31, 2006 166240 19,490 185 - 465,000 350 749250 1,234,275 1,400,515
Profit for the first quarter ended

March 31, 2007 - - - - - - 35913 35913 35913
Cash dividend for the year 2006 - - - - - - (33,248) (33,248) (33,248)
Transferred to reserve for issue

of bonus shares - - - 33,248 - - (33,248) - -
Transferred to general reserve - - - - 535,000 - (535,000 - -
Balance as at March 31, 2007 166,240 19,490 185 33,248 1,000,000 350 183,667 1,236,940 1,403,180

The annexed notes form an integral part of these financial statements

Z.ahid Bashir
Chairman

Nadeem Magbool

Director Director

Karachi: April 21, 2007

Imran Magbool

Fakhir Rahman
Chief Executive
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Q PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Statement of Cash Flows (unaudited)
For the first quarter ended March 31, 2007

(Amounts in Rupees '000)

Operating cash flows
a)  Underwriting activities

Premium received

Reinsurance premium paid

Claims paid

Reinsurance and other recoveries received
Commissions paid

Commissions received

Net cash flow from / (used in ) underwriting activities

b)  Other operating activities

Income tax
General management expenses paid
Other operating payments
Advances, deposits and sundry receivables
Other liabilities and accruals
Net cash used in other operating activities
Total cash flow from / (used in) operating activities

Investment activities

Investment income
Payments for investments
Proceeds from disposal of investments
Fixed capital expenditure
Proceeds from disposal of fixed assets
Total cash flow from / (used in ) investing activities

Financing activities
Dividends paid
Payments on finance leases
Total cash used in financing activities
Total cash flow from / (used in) all activities
Cash at the beginning of the period
Cash at the end of the period

2007 2006
181,935 78,456
(83,648) (60,477)
(81,820) (110,561)

33,243 56,246
(11,088) (13,960)
10,857 12,348
49,479 (37,948)
(1,003) (454)
(23,142) (23,795)
(221) (2,287)
5,667 1,532
(2,671) (6,956)
(21,370) (31,960)
28,109 (69,908)
9,773 5,081

(634,388) (671,333)

648,683 616,589
(9,211) (19,600)
2,266 -
17,123 (69,263)
@) T
(439) (405)
(470) (409)
44,762 (139,580)
262,480 305,679
307,242 166,099
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(Amounts in Rupees '000)

2007 2006

Reconciliation to profit and loss account

Operating cash flows 28,109 (69,908)
Depreciation expense (2,462) (2,235)
Investment income 36,050 100,340
Profit on disposal of fixed assets 605 -
(Decrease) / increase in assets other than cash (44,953) 55,221
Decrease in liabilities other than running finance 18,564 9,088
Profit after taxation 35,913 93,106

Definition of cash

Cash comprises cash in hand, stamps in hand, current and saving accounts and short-term deposits.
Cash for the purposes of the statement of cash flows consists of:

Cash and other equivalents

Cash 769 1,668
Stamps in hand 663 376
1,432 2,044
Current and other accounts

Current accounts 31,224 50,898
Savings accounts 134,473 694
Statutory deposit with State Bank of Pakistan 370 370
166,067 51,962

Deposits maturing within 12 months
Term deposits 139,743 112,093
Total cash and cash equivalents 307,242 166,099

The annexed notes form an integral part of these financial statements.

Z.ahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007




PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Statement of Premium (unaudited)
For the first quarter ended March 31, 2007

Amounts in Rupees '000
p

Business underwritten inside Pakistan

2007 2006
Unearned premium Prepaid reinsurance Net Net
Premium teserve Premium Reinsurance  premiumceded  Reinsurance premium  premium
Class written ~ Opening ~ Closing  earned  ceded  Opening  Closing  expense  revenue  revenue
Ditect and
Facultative 1 Fire and property
damage 40423 133763 113470 60716 33391 85804 81443 37752 22964 20,154
2 Matine, aviation
and transport 12838 39012 33,604 18186 9,08 24312 23290 10,130 8,056 10,843
3 Motor 44222 124659 107810 61,071 1,781 (©8) 1345 368 60,703 63,501
4 Miscellaneous 8726 30,677 25225 14178 7208 28,680 24033 11915 2,263 5911
Total 106,209 328111 280,169 154151 51548 138728 130,111 60,165 93,986 100,469
Treaty 5 Proportional - ¢)] - ) - - - - 2 3
Grand Total 106209 328109 280,169 154149 51548 138728 130,111 60,165 93,984 100472
The annexed notes form an integtal part of these financial statements.
Zahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007
10




FIRST QUARTER 2007

Statement of Claims (unaudited)
For the first quarter ended March 31, 2007

Amounts in Rupees '000
p

Business underwritten inside Pakistan

Reinsurance Reinsurance and othet Reinsurance
and other ~ tecoveties in respect of ~ and other

2007

2006

Claims ~ Outstanding claims ~ Claims  recoveties ~ outstanding claims  recoveties Net claims Net claims

Class paid  Opening  Closing  expense  teceived Opening  Closing  revenue  expense  expense
Direct and
Facultative 1 Fire and property
damage 30,720 120809 102,759 12670 24768 82768 69366 11,366 1,304 7,122
2 Matine, aviation
and transport 7578 44438 53052 16,192 6,606 32804 38,609 12471 3721 1,665
3 Motor 41420 73611 80453 48,268 1 119 1,176 (18) 48,286 54157
4 Miscellaneous 2088 44040 48,648 6,096 1870 32509 35973 5334 762 393
Total 81,812 283498 284912 83226 33243 149274 145184 29,153 54,073 63937
Treaty 5 Proportional 8 5,057 5,057 8 8 453
Grand Total 81,820 288555 289969 83234 33243 149274 145184 29,153 54,081 64390
The annexed notes form an integtal part of these financial statements.
Zahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007
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PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Statement of Expenses (unaudited)
For the first quarter ended March 31, 2007

Amounts in Rupees '000
p

Business underwritten inside Pakistan

2007 2006
Commission Opening  Closing Net Other Commission ~ Net Net
paidor  deferred  deferred  commission managementUnderwriting  from  underwriting underwriting
Class payable ~commission commission expense  expenses  expenses feinsurers  expemse  cxpense
Direct and
Facultative 1 Fire and property damage T84 24247 21093 10,995 5655 16,050 8,727 7,923 3970
2 Marine, aviation and transpost 2529 7297 6,449 3377 1,983 5,360 3457 1,903 2,746
3 Motor 4132 12522 10727 5927 14948 20875 (1) 20,886 21,262
4 Miscellaneous 322 3,304 2498 1,188 557 1,745 2,255 (510) 1,203
Total 14824 47430 40767 21487 23143 44030 14428 30202 29241
Treaty 5 Proportional - 10 4 (35) (1) (36) - (36) 17
Grand Total 14824 47440 40812 21452 23142 44594 14428 30,166 29224
Note: Commission from reinsurers is artived at after taking the impact of opening and closing unearned commission.
The annexed notes form an integral part of these financial statements.
Zahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007




FIRST QUARTER 2007

Statement of Investment Income (unaudited)
For the first quarter ended March 31, 2007

(Amounts in Rupees '000)

Income from non-trading investments

Held to maturity

Return on bank deposits
Return on term finance certificates

Available for sale

Dividend income

Gain on sale of investments

Investment management expenses

Investment income

The annexed notes form an integral part of these financial statements.

Z.ahid Bashir
Chairman

Karachi: April 21, 2007

Nadeem Magbool
Director

2007 2006
6,803 2,983
40 40
6,843 3,023
3,595 49,005
25,688 48,429
29,283 97,434
(76) (117)
36,050 100,340
Imran Magbool Fakhir Rahman
Director Chief Executive
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Q PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Notes to the Financial Statements (unaudited)
For the first quarter ended March 31, 2007

1. STATUS AND NATURE OF BUSINESS

Premier Insurance Company of Pakistan Limited (the company) was incorporated as a public
limited company in Pakistan in May 1952 and is engaged in general insurance business. The shares
of the company are listed on the Karachi, Lahore and Islamabad stock exchanges. The registered
office of the company is situated at 5th Floor, State Life Building No. 2-A, Wallace Road, Karachi.

2. BASIS OF PRESENTATION

These financial statements are unaudited and have been prepared in accordance with the requirements
of the Insurance Ordinance, 2000 and the International Accounting Standard (IAS)-34, Interim
Financial Reporting, and are being submitted to the members as required under section 245 of
the Companies Ordinance, 1984, Circular No.7 of 2003 dated August 27, 2003 issued by the
Securities and Exchange Commission of Pakistan (SECP) and the listing regulations of the Karachi,

Lahore and Islamabad stock exchanges where the company is listed.
3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are the same as
those applied in the preparation of the financial statements of the company for the year ended
December 31, 2006.

4. INVESTMENTS

All investments are initially recognized at cost, being the fair value of the consideration given and
include transaction costs. Subsequently, these are recognized and classified into "held for trading",

"available for sale" or "held to maturity".

Investments which are intended to be held for an undefined period of time but may be sold in
response to the need for liquidity, changes in interest rates, equity prices or exchange rates are
classified as available for sale. Subsequent to initial recognition at cost, quoted investments are
stated at the lower of cost or market value in accordance with the requirements of S.R.O. 938
issued by the SECP in December 2002. Under the requirements of IAS-39, Financial Instruments:
Recognition and Measurement, the investments of the company would have been higher by Rs
26.5 million (December 31, 2006: Rs 13.0 million) and the corresponding amount would have
cither increased the profits or a revaluation reserve by the same amount subject to the accounting
policy adopted by the company.
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Notes to the Financial Statements (unaudited)
For the first quarter ended March 31, 2007

(Amounts in Rupees '000) Unaudited Audited
March 31, December 31,
2007 2006
5. OTHER CREDITORS AND ACCRUALS
Creditors for investments - 6,713
Commission payable 86,076 82,340
Central excise duty 2,650 3,048
Federal insurance fee 391 617
Tax deducted at source 644 933
Advance recoveries 605 820
Others 23,864 24,806
114,230 119,877

6. CONTINGENCIES AND COMMITMENTS

The company is committed to a Pre IPO subscription, and underwriting of Rs 5.0 million each
in respect of certificates of a closed-end fund.

7. INVESTMENTS

Unaudited Audited
Available for sale March 31, December 31,
2007 2006
Quoted shares -
(market value: Rs.1,038,450
[2006: Rs.1,087,5306]) 1,011,962 1,074,507
Unquoted shares 4,645 4,645
Mutual funds - quoted
(market value: Rs.65,351
[2006: Rs.10]) 65,351 10
Held to maturity
Term Finance Certificates - quoted (market value: 1,355 1,355
Rs 1,355 [2006: Rs 1,355])
1,083,313 1,080,517
8. SUNDRY RECEIVABLES
Lease deposits 764 764
Other deposits 1,185 7,204
Other receivables 7,143 4,823
9,092 12,791

9. ADDITIONS TO FIXED ASSETS

During the period, the company expended Rs 9.2 million on acquisition of fixed assets.
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Q PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Notes to the Financial Statements (unaudited)
For the first quarter ended March 31, 2007

(Amounts in Rupees '000)

2007 2006
10. TRANSACTIONS WITH RELATED PARTIES
Premium written 4,364 13,005
Claims paid 5,011 8,740
Commission paid 278 788
Dividend received - 44,452
Investment made 56,606 -

Transactions with related parties are in the normal course of business at rates and terms consistent
with the market. Other related party transactions such as those relating to key management
personnel and retirement plans are in accordance with terms of employment and company policy.

11. EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period by the weighted
average number of shares at the period-end as follows:

2007 2006
Profit after tax for the period 35,913 93,106
Weighted average number of shares
of Rs.5 each at period end 33,247,843 33,247,843
Basic earnings per share of Rs.5 each Rupees 1.08 2.80

Earnings per share for the corresponding period have been adjusted for the effect of subsequent
issue of bonus shares during 2000.

12. DATE OF AUTHORIZATION OF ISSUE

These financial statements were authorized for issue on April 21, 2007 by the directors of the
company.

13. GENERAL
All amounts have been rounded to the nearest thousand Rupees.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.

Z.ahid Bashir Nadeem Magbool Imran Magbool Fakhir Rahman
Chairman Director Director Chief Executive

Karachi: April 21, 2007




PREMIER INSURANCE COMPANY OF PAKISTAN LIMITED

Locations

KARACHI

Head Office:

State Life Building No. 2A
5th Floor, Wallace Road
Phones : (021) 2416331-3
Fax : (021) 2416572

QUETTA

43-Regal Plaza

2nd Floort, Circular Road
Phones : (081) 2842883

PESHAWAR

Rehman Building No.1080
Saddar Road Cantt
Phones : (091) 5273757
Fax : (091) 5277809

BHAWALPUR

1/A, Model Town “B”
Saraiki Chowk

Phones : (0621) 2875458
Fax : (0621) 2875458

RAHIM YAR KHAN
17, Shahi Road
Phones : (068) 5870751

SIALKOT

Fazal Market

Mujahid Road

Phones : (052) 4586268
Fax : (052) 4588526

VEHARI
23-B, Ghalla Mandi
Phones : (0693) 3361801

HAROONABAD

Niab Cottege 61

Madina Colony

Phones : (063) 2006105
Fax : (063) 2252053

GUJRANWALA

Block “L” Trust Plaza G.T. Road
Phones : (055) 3859718-19
Fax : (055) 3256432

LAHORE

North Zone Office:

23, Shahrah-e-Quaid-e-Azam
P. O .Box No. 355

Phones : (042) 7230602-5
Fax : (042) 7235557

Hafeez Centre, Gulberg
Phones : (042) 5874271/5873636
Fax : (042) 5750749

DERA GHAZI KHAN

House No.60, St. No. 1, Block “B”
P. O. Box No. 12

Phones : (0641) 2471233

FAISALABAD

Regency Arcade, 949, Mall Road
P. O. Box No. 105

Phones :(041) 2632211-13
Fax : (041) 2617802

MULTAN

Hasan Arcade, Nusrat Road

Multan Cantt.

Phones : (061) 4515007, 4515009, 4585006
Fax : (061) 4587143

RAWALPINDI

32, Service Plaza

The Mall

Phones : (051) 5562113, 5568907
Fax : (051) 5566900

ISLAMABAD

Masco Plaza

64-E, Blue Area

Jinnah Avenue

Phones : (051) 2270134, 2270135, 2876967
Fax : (051) 2829654

SAHIWAL

Room No.1, Sattar Complex
Stadium Road

Phones : (040) 4220918
Fax : (040) 4220790
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